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Source: World Population Prospects 2010 Source: IMF Database

Increasing Population and Economy A Growing Opportunity

Population will almost double from 1990 to 2020.

GDP growth in Africa averaged 3-6% in the past decade.

This GDP growth is expected to continue.
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The Growth Cycle and Finance Opportunities
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A Glimpse of the Growing Demand for Finance in Africa
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US$93bn was required for infrastructure development in 2009.
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US$200bn
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FDI and Loans in Africa

Syndicated Loans in Africa

US$bn

Source: Dealogic

US$25-35bn financing every year.

Mostly, financing for export-revenue type transactions,

in hard currency.

The Japan Africa Business Forum 2014

Foreign Direct Investment to Sub-Saharan Africa

US$bn

Source: UNCTAD

Investment to Africa has been steadily growing.

Main use of funds is capex.
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Examples of Deals in Africa
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Sonangol

US$2.5bn
Pre-Export
Mar 2013
5y

Cocoa Board

US$1.2bn
Pre-Export
Sep 2013
1y

Jorf Lasfar

US$360m
Project Finance
Jun 2012
15y

Lake Turkana

US$150m
Project Finance
May 2013
12y

Source: Dealogic

Telkom

US$127m
Capex
Dec 2010
7y

Dorper Wind

ZAR1.6bn
Project Finance
Nov 2012
15y
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Key Challenges and Potential Solutions for Borrowers
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Financial Terms

-Long term funding

-Local currency funding

-Funding local components

Environment

-Market size

-Lack of basic
infrastructure

Implementation

-Cross country projects

-Limited experience of
host country

Financial Terms

-Credit enhancement by
DFIs / ECAs*

-Multiple tranches for
different risk appetites

Environment

-Cooperation with local
lenders

-Establish framework
and prioritize projects

Implementation

-Lenders to support and
advise governments

-Coordination with local
banks

*e.g. International Finance Corporation(IFC)/ MIGA(Multilateral
Investment Guarantee Agency(MIGA) / African Development

Banking(AfDB) / Japan Bank for International Cooperation (JBIC)
/Nippon Export and Investment Insurance (NEXI) / China Export &

Credit Insurance Corporation (Sinosure )

Examples of Key Challenges Potential Solutions
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What SMBC can do
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SMBC can leverage its expertise and track record in the fields of natural resource
development and infrastructure projects

SMBC can act as the coordinator in projects involving multiple commercial banks, DFIs / ECAs

Discovery of natural
resources

Implementation
of development
projects

Utilize the revenues
from natural resources

Financial Advisory

ECA Finance

Project Finance

Shipping Finance

Trade Finance

Corporate Finance
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Introduction
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Sumitomo Group Mitsui Group

Top tier Japanese bank with JPY161tn in assets as SMFG, rated Aa3 / A+ / A-
S&P / Fitch (as of 31st March 2014)

Loans to approximately 97,000 companies and over 27m retail accounts in Japan (as of
31st March 2014 )

400+ domestic branches and 60+ overseas franchises
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Global Network
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Coverage for Africa

SMBCE London/Paris

Corporate Banking
Department 1
Japanese clients coverage
1 officer for Africa

International Business
Department
Area coverage
2 officers for Africa

Structured Finance
Department
Project Finance and ECA
finance
5 officers for Africa

Global Trade Finance
Department
3 officers for Africa Desk

Johannesburg Representative Office

Clive Mitchell
Chief Representative
+3 officers stationed in Johannesburg

Cairo Representative Office

Takashi Abe
Chief Representative

The Japan Africa Business Forum 2014
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Cooperation with Local Institutions
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African Development Bank

-Participated as the Mandated Lead Arranger in
the US$900m A/B loan facility for Transnet
signed in Oct 2011

-Funds were used to revitalize and expand vital
rail infrastructure in South Africa

Afreximbank

-SMBC is one of the shareholders for
Afreximbank

-Bookrunner for the US$776m syndicated loan
signed in Mar 2014

Absa Bank

Three MOUs signed since 2010.

The most recent one signed in Jan 2014
aims to expand the existing cooperation
to support Mozambique's development,
in the areas of natural resources and
infrastructure.

Cooperated in the US$127m Telkom project
signed in Dec 2010

Development Bank of Southern Africa

Participated as the Mandated Lead Arranger
in the JBIC GREEN facility signed in Jun 2013

The funds will be used to back finance DBSA
for renewable energy projects
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Mandated Lead Arranger
ECA Coordinator

Dorper Wind Farm

ZAR1.6bn

Project Finance

Mandated Lead Arranger
Sinosure Agent

Telkom S.A.

US$127m

ECA Finance

Development Bank
of Southern Africa

Mandated Lead Arranger

US$50m

ECA Finance

Aspen Global

Arranger

US$1.9bn

Corporate Finance

Bonny Gas

Mandated Lead Arranger

US$1.4bn

Project Finance

Ghana Cocoa Board

Mandated Lead Arranger

US$1.2bn

Pre-Export Finance

Tullow Oil

Bookrunner

US$3.5bn

Reserved Based Lending

Glencore
Exploration

Senior Arranger

US$600m

Reserved Based Lending

TEN FPSO

Coordinating Bank

US$1.2bn

FPSO

Afreximbank

Bookrunner

US$776m

Corporate Finance

Bookrunner

MTN Group

US$1.0bn

Corporate Finance

Sonangol Finance

Mandated Lead Arranger

US$2.5bn

Pre-Export Finance

Track Record in Africa

Mar 2013 Nov 2012 Jun 2013 Dec 2010

Sep 2013 Mar 2013 Mar 2014 Oct 2013

Aug 2012Nov 2012Sep 2013Mar 2014

Nigeria South Africa South Africa South Africa

MauritiusSouth AfricaAngolaGhana

Egypt Ghana Ghana Equatorial Guinea
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Awards
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Winner

Best Trade Bank in Japan

Deals of the Year

Saudi Arabia

Jeddah South Power
US$2bn
MLA
December 2013

The Netherlands

Trafigura
US$1.76bn
MLA
October 2013

Angola

Sonangol
US$2.5bn
MLA
March 2013

Trade Finance Magazine Trade & Export Finance

Deals of the Year

Saudi Arabia

Sadara Chemical Co
US$20bn
MLA
June 2013

Russia

Rosneft
US$8.32bn
MLA
March 2013

Norway

Seadrill
US$1.45bn
MLA
March 2013

Euro Money Project Finance International

Deals of the YearDeals of the Year

Middle East PPP
Kuwait

Az Zour
US$1.43bn
MLA, Global and ECA Coordinator, Technical
Bank, Offshore Account Bank, Offshore
Security Trustee and Facility Agent.
December 2013

Africa Upstream Oil & Gas
Ghana

TEN FPSO
US$847m
MLA and Coordinating Bank.
September 2013

Middle East & Africa Bond
United Arab Emirates

Shuweihat 2
US$2.3bn
MLA, Global Facility Agent, Commercial
Facility Agent, JBIC Agent and
Documentation Bank.

Africa Oil & Gas
Angola

US$600m
MLA and Bookrunner
July 2013
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Trade Finance

The Japan Africa Business Forum 2014

Assets

Deposits

Assets by Sector

Assets by Product

Established in 2007

Over 25 offices globally, with 200+ members
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African Business

The Japan Africa Business Forum 2014
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Contact
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Sumitomo Mitsui Banking Corporation

Europe Limited

Head Office

99 Queen Victoria Street

London EC4V 4EH

United Kingdom

Tel : +44 (0) 20 7786 1000

Fax: +44 (0) 20 7786 1131

Sumitomo Mitsui Banking Corporation

Johannesburg Representative Office

Building Four, First Floor, Commerce Square,

39 Rivonia Road, Sandhurst, Sandton 2196,

South Africa

Tel: +27 11 219 5300
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